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JCR Eurasia Rating, has evaluated “Saat ve Saat Sanayi ve Ticaret Anonim Sirketi” in the investment
grade category with high credit quality and revised the Long-Term National Issuer Credit Rating from ‘A=
(tr)’ to ‘A (tr)’ and the Short-Term National Issuer Credit Rating from ‘32 (tr)’ to ‘J1 (tr)’ with ‘Stable’
outlooks. On the other hand, the Long Term International Foreign and Local Currency Issuer Credit Ratings
and outlooks were affirmed at ‘BB/Stable’ as parallel to international ratings and outlooks of Republic of

hulusi.girgin@jcrer.com.tr Turkiye.
Analyst
Nida Topcam Saat ve Saat Sanayi ve Ticaret Anonim Sirketi (hereinafter referred to “Saat ve Saat”, “the Group”

or “the Company”) was established in 1994 and is engaged in retailing watches and jewelries. The
Company distributes a portfolio of 35 watch and jewelry brands, including Maurice Lacroix, U-Boat,
Salvatore Ferragamo, Roberto Cavalli by Franck Muller, Emporio Armani, GC, etc. As of June 30, 2026,
the Group operates with a total of 172 retail stores, 10 franchise stores (including 3 abroad and 7 in
Tarkiye), 10 shop-in-shop or outlet points of sale located in Boyner stores, and an e-commerce website
across Turkiye. In addition, the Group has 477 wholesale sales points, comprising 392 direct wholesale
points and 85 stores belonging to chain textile companies. In addition, the Group sells its six patented
watch brands through outsourced production in China and Switzerland and distributes these products
through wholesale channels. Approximately 22% of the Group's 2025 revenue is attributed to sales of its
own brands. The labor force of the Company was 1,158 as of 2Q2026 (FYE2025: 1,138).
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International BB _
gs":uer ;ielfn';mnal The Company’s shares are held by Nurullah Dénmez (37.0%), Ramazan Kaya (27.9%), Hamza Kaya
sre;’.‘.‘) (F)CtIICRk Stable (28.0%), while the remaining 7.1% of the Company’s shares have been publicly traded on Borsa Istanbul
rofile

st i (BIST) with the ticker of *SSAAT’ since July 2026.
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LCICR Stable As of 2Q2026, the consolidated financial statements for the accounting period-end include the Company

ﬁ:ﬁ:ﬂﬁ:ﬂm ) and its subsidiaries which are “Saat ve Saat Magazacilik A.S.”, “Saat ve Saat Teknik Servis Hizmet Ticaret

2?::“ International : i Ltd. Sti.”, “Saat ve Saat Limited Hong Kong” and “Saat ve Saat Romanya” are active in watch
R onal distributorship and technical service and retail sales, respectively. The Group's headquarter is in
LC ISR - - Maslak/Istanbul.
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* Affirmed by JCR on August 21, 2026
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Key rating drivers, as strengths and constraints, are provided below.

Strengths Constraints

e Maintained reasonable profitability margins over
the analyzed periods,

e Lengthy cash conversion cycle driven by low
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proceeds,

e Geopolitical tensions intensify inflationary

e Adequate equity-to-assets ratio, predominantly
supported by retained earnings and capital
adjustment differences throughout the analyzed
periods, despite recurring dividend payments,

e Reasonable cash flow metrics in 2025 and 2Q2026,

e Low collection risk underpinned by large share of
retail sales and collateralized dealer receivables.

pressures, constraining the easing of global
financial conditions.

Considering the aforementioned points, the Company’s Long-Term National Issuer Credit Rating has been
revised from ‘A- (tr)’ to ‘A (tr)’. The Company's reasonable profitability indicators, satisfactory leverage
metrics, decline in financial debt in 10M2026, strong sales performance, asset quality, and satisfactory
equity level as well as high OpEx, constrained interest coverage ratio, and long cash conversion cycle have
been evaluated as important indicators for the stability of the ratings and the outlooks for Long and Short-
Term National Issuer Credit Ratings are affirmed at ‘Stable’. The Company's profitability margins, equity
level, market position, leverage and coverage ratios, receivables management, cash flow metrics, funding
structure, and economic conditions in Turkiye will be closely monitored by JCR Eurasia Rating in upcoming
periods. The macroeconomic indicators at national and international markets, as well as market conditions
and legal framework about the sector will also be monitored.
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