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RAL YATIRIM HOLDING A.S.

JCR Eurasia Rating has evaluated “Ral Yatirhbm Holding A.S.” in the investment level
category and assigned the Long-Term National Issuer Credit Rating at ‘BBB+ (tr)’ and the
Short-Term National Issuer Credit Rating at ‘J2 (tr)’ with ‘Stable’ outlooks. On the other
hand, the Long Term International Foreign and Local Currency Issuer Credit Ratings and
outlooks were assigned as ‘BB/Negative’, as parallel to international ratings and outlooks
of Republic of Turkiye.

Ral Yatirim Holding A.S. (hereinafter “the Company” or "Ral Holding"”) was established
in 1976 and went under fundamental changes both in the Company’s shareholder structure
and field of activities before 2017. The Company continues its activities in the field of
construction & contracting within the scope of consolidation with the acquisition of Trio Teknik
Yapi A.S. on 8 June 2018, Hera Teknik Yapi A.S. on 22 June 2018 and Ral Yapi MUhendislik
A.S. on 27 August 2020 in order to add functionality to the Company's activities with the
change in the shareholding structure and to benefit from the experience of the main
shareholders of the Company in the construction & contracting sector. The Company also
aims to invest in energy sector by installing solar power plant in Sanliurfa with 130 MW
installed capacity.

The Company’s ultimate controlling shareholders are Riza KANDEMIR and Ahmet ZORLU with
majority of shares. Ral Holding has been a publicly listed company in Borsa istanbul since
1996 with an actual outstanding shares ratio of 37.57% as of 2022-Q3 (31.12.2021:
37.57%).

Key rating drivers, as strengths and constraints, are provided below.

Strengths Constraints

e Increase in revenues and core profitability e Expected notable increase in financial

indicators in the reviewed period,

e Upward trend in business volume and
visibility of future revenue stream thanks to
current backlog capacity,

e Adequate equity level and low leverage
through unusual net profit in 2022-Q3,

e Low level of financial debt compared to

leverage due to planned solar power plant
investment in 2023, which’s financing and
maturity structure has not been clarified yet,
e Increasing material and labor costs
pressuring profitability in the construction
industry,

e Structural vulnerability of the sector to
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