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the large-scale non-bank owned factoring companies with its average market share exceeding the
2% bracket in the highly fragmented market. The Company’ is among the first factoring
companies in Turkey, having been founded in 1994. The Turkish Factoring Sector is regulated
and supervised by the Banking Regulation and Supervision Agency (BRSA).

Cagdas Faktoring is owned by the Gilmezgil Family. The Company provides funding to its
customer portfolio based in Turkey via financing their invoiced/documented teceivables. The
Company is headquartered in Istanbul and operates through 13 branches located in major cities.
As of FYE2018, the Company had 150 employees.

Strengths Constraints

e Preservation of net interest margin and
resilient commission income, supporting
profitability

e Declining leverage albeit due to slowing
down lending activities

e Granular loan portfolio with widespread
customer base and limited concentration

e Maintained access to financing lines,
providing flexibility to adapt market
conditions

e Office network reaching various
customers across Turkey

e Pressure on the margins as the interest
rates increase yet lending rates reversing
course faster than borrowing rates

e Highly fragmented market structure

® Deteriorating balance sheets of the
borrowers across the Sector in general,
due to adverse market conditions

e Higher than average tangible assets in the
balance sheet, generating opportunity
costs as liquidity gains importance and
interest rates increase
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