
SOVEREIGN 

Copyright © 2007 by JCR Eurasia Rating. 19 Mayıs Mah., 19 Mayıs Cad., Nova Baran Plaza No:4 Kat: 12 Şişli-İSTANBUL Telephone: +90(212)352.56.73 Fax: +90 (212) 352.56.75 Reproduction is prohibited except by 
permission. All rights reserved. All information has been obtained from sources JCR Eurasia Rating believes to be reliable. However, JCR Eurasia Rating does not guarantee the truth, accuracy and adequacy of this 
information. JCR Eurasia Rating ratings are objective and independent opinions as to the creditworthiness of a security and issuer and not to be considered a recommendation to buy, hold or sell any security or to 
issue a loan.  This rating report has been composed within the methodologies registered with and certified by the SPK (CMB-Capital Markets Board of Turkey), BDDK (BRSA-Banking Regulation and Supervision 
Agency) and internationally accepted rating principles and guidelines but is not covered by NRSRO regulations. http://www.jcrer.com.tr 

Sovereign Rating 
 

☐New ☒Update 
 

 

 

Publishing Date: 10/07/2018 
 

Senior Analyst 

Ozan Sıvacı 
+90 212 352 56 73-74 

ozan.sivaci@jcrer.com.tr 
 
 

RATINGS 

  Long Short 

S
o
v
er

ei
gn

 Foreign Currency B- C 

Local Currency B- C 

Outlook 
FC Stable Stable 

LC Stable Stable 
 
 

 
 

 
 

 
 

 

Ukraine 

Macroeconomic Variables 
 

Data 2017* 2016* 2015* 2014* 2013* 

GDP Current Prices (UAH bn) 2,983 2,385 1,989 1,587 1,465 

GDP Current Prices (USD bn) 112.9 93.3 91.0 133.5 179.6 

Population (mn) 42.4 42.6 42.8 45.3 45.5 

Unemployment (% of labor force) 9.4 9.3 9.1 9.3 7.3 

Annual Inflation (CPI) (%) 13.7 12.4 43.3 24.9 0.5 

Real GDP Growth (%) 2.5 2.4 -9.8 -6.6 0.0 

Current Account Balance/GDP (%) -3.5 -4.1 -0.3 -3.9 -9.2 

Foreign Debt (% of GDP) 109.8 129.4 134.9 98.3 82.2 

Off. International Reserves (USD bn) 18.8 15.5 13.3 7.5 20.4 

Exchange Rate (UAH per USD) 28.3 26.9 24.0 15.8 8.2 

* End of year 

Bn: Billion, mn: million 
 

Ukraine’s economic, social, and political problems, exacerbated by conflicts in Eastern 

Ukraine continue, although conditions somewhat improved in 2016 and 2017. Tight 

fiscal and monetary policies in line with a focus on economic programs under the 

Extended Fund Facility with the International Monetary Fund have helped establish a 

sound base for improvement in conditions. However, due to tight policies, economic 

conditions remain difficult for the population, corruption remains high, and the 

popularity of the government is low. Despite a second year of modest real GDP 

growth in 2017, the level of poverty remains above pre-crisis levels. Although the 

fiscal deficit of 2.3% of GDP in 2017 was within the target, government debt levels 

remain high.   
 

Bolstering economic growth and addressing macroeconomic vulnerabilities require 

progress on the unfinished structural reform agenda, which, together with some 

headway on the IMF program, would also help to strengthen investor confidence. In 

these regards, JCR Eurasia Rating has assigned the Long-Term Foreign and Local 

Currency Sovereign Ratings of Ukraine as “B-” with “Stable” outlooks. An upgrade 

in Ukraine’s current sovereign ratings and outlooks require robust measures to 

safeguard macroeconomic stability and completion of pending reforms especially in 

land markets, the financial sector, anticorruption, and privatization, which would 

bolster investor confidence and FDI, as well as boost economic growth.  
 

Strengths Constraints 

• Positive reform momentum 

• Gradually improving economic indicators 

• Ongoing multilateral/bilateral support 

• Inherent economic potential 

• Abundant natural mineral resources 

• Ongoing interest of EU and the western 
countries 

• Internal division in the country 

• High level of corruption within institutions 

• Ongoing geopolitical risks 

• Existence of oligarchs and vested interests  

• Existing financing and fiscal pressures 

• High inflation and interest rates 

• Above pre-crisis level of poverty despite 
modest decline in 2017 

• Ongoing current account deficits increase 
the dependence on external funds 
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