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Corporate Credit & Issue Rating Airport & Terminal Management
T&T HAVALIMANI iSLETMECILIGi iNS. SAN. VE TiC. STi. LTD.
Financial Data 2017H1* 2016* 2015*% 2014* 2013** 2012**
TR ppp— BBB- A-3 Total Assets (000 USD) 127,909 100,199 86,994 112,254 147,796 138,054

_g Local currency BBB- A-3 Total Assets (000 TRY) 448,589 352,621 252,945 260,306 315,441 245,405

2

'g' Outlook Stable Stable Equity (000 TRY) 322,118 205,921 61,331 -5,675  -37,473 9,909

A utlool

[

E Stable Stable Net Profit (000 TRY) 110,766 144,590 67,006 53,146 -47,382 91
Issue Rating n.a. n.a. Sales (000 TRY) 123,544 206,861 180,089 152,784 91,925 -
sacslioiing BBB+ (Trk) A2 (Tl Net Profit Margin (%) 89.66 69.90 3721 3479  -51.54 N/M

T Stable Stable

K Outlook ROAA (%) N/A 57.23 35.63 N/A -16.90 N/A

i Stable Stable

z ROAE (%) N/A  129.67  328.57 N/A N/M N/A
Issue Rating BBB+ (Trk)| A-2 (Trk)

Equity / Total Assets (%) 71.81 58.40 24.25 -2.18 -11.88 4.04

Sponsor Support 2
‘ Stand Alone B NWC / T. Assets (%) 38.12 4515 26.04 33.20 19.34 -91.79
Foreign currency BBB. Debt Ratio (%) 28.19 41.60 7575 10218 111.88 9596

TE; Local currency BBB- Asset Growth Rate (%) 23.69 39.41 -2.83 N/A 28.54 -

[

E Stable * Audited end of year financial data prepared in accordance with the IFRS, NWC: Net Working Capital, 2017H1:

o Outlook June-end 2017, ** Audited financial data prepared in accordance with the financial reporting standards of Turkish

Stable Republic of Northern Cyprus (TRNC), N/A.: not-available, N/M.: not-meaningful

*Assigned by Japan Credit Rating Agency, JCR on November 10, 2017 QvﬂiG_‘*l
Analyst: Ozan SIVACI / +90 212 352 56 74 Established on 22 November 2012 by Tasyapi in§qu Taahhiit San. Ve Tic. A.S. (%70),
ozan.sivaci@jcrer.com.tr Terminal Yapi ve Ticaret Ltd. $ti. (%20) and Kaner Travel Ltd. (%10) as a joint venture
) . . (JV) company, T&T Havaliman: i;/ermed/ig“/San. ve Tic. Ltd. Sti. (hereinafter referred to as
Net Profit Margin (%) Equity/T. Assets (%) “T&T” or “the Company”) won the build-operate-transfer (BOT) tender for the

840 . management, operation and maintenance of Ercan Airport and all of its facilities and

- 100.00
3479  33.60 5542 24.25 services located in Lefko;a/TRNC* in December 2012. T&T paid EUR 100mn in advance
" -218 30 for the transaction of BOT rights in 2012 and considered the initial payment as a
0.00 -5 prepayment for the first 4 years of operation. The BOT agreement also included the
ROAA (%) ROAE (%) construction of a new terminal building to be completed by T&T at a maximum time period
of 48 months following the delivery of lands on which the terminal would be constructed.
gz B 100.00 28.57 500 Dye to the late delivery of lands, current business activities are carried upon the existing
0.00 i 000 129.67 facilities and the ongoing construction of the new airport terminal is planned to be
L 0.00 o completed by December 2018 with a total investment of approximately EUR 350mn. In
Liquid Assets / order to compensate for the losses incurred by T&T as a result of the late delivery of lands,
NWC / T.Assets (%) X " R
T.Assets (%) 80.00 0 the operating term was extended to January 2042. In addition, 47.8% of the airport
5164 49.33 ’ 33.20 45.15 operating revenues, which amounted to TRY 112mn in FY2016, will be shared with the
26.03/ o n\uyj 40 NCTRG* starting from 1 January 2017 in line with the BOT agreement. T&T employed 85
+ 20.00 + 20 fyll-time employees as of FYE2016 (FYE2015: 77).
2014 2015 2016 2014 2015 2016 (*) TRNC: Turkish Republic of Northern Cyprus, NCTRG: North Cyprus Turkish Republic Government
* NFD: Net Financial Debts, NWC: Net Working Capital
Strengths Constraints

® Monopolistic position in TRNC’s airport management sector reinforcing revenue and ® Ongoing conflicts of interest between T&T shareholder’s

profit generation capacity ® Withdrawn Share Capital Recorded as Receivables from Related Parties

® Consistent and robust increases in revenue generation during the review period ® Political uncertainties and conflicts in Cyprus and pressurized economic and

® Notable gross, EBITDA and net profit margins in line with the dynamics of the sector political outlook in the country and Turkey increasing operational risks

® Robust funds generation from operations supporting the Company’s liquidity profile ® Lack of adherence to corporate governance principles negatively affect the

® Win-win situation created by the construction of the new airport terminal by Tasyapi effective management of the Company

® Expected decline in airport operating and investment progress income

® Parent Group's over 32 years of extensive construction and contracting sector i A
downward pressure the revenue generation capacity of the Company

experience, reputable brand name and size support the Company operations
® Investment progress income contributing to the revenue generation but not

® Low susceptibility of airport management revenues to economic downturns along with g )
generating cash inflows to the Company

diversified revenue generation channels

® Carrying no financial debts and having ample liquid assets significantly reinforcing
the Company’s financial position

Publication Date: December 03, 2017 “6lobal Knowledge supported by Local Experience”

Copyright © 2007 by JCR Eurasia Rating. 19 Mayis Mah., 19 Mayis Cad., Nova Baran Plaza No:4 Kat: 12 Sisli-iISTANBUL Telephone: +90.212.352.56.73 Fax: +90 (212) 352.56.75
Reproduction is prohibited except by permission. All rights reserved. All information has been obtained from sources JCR Eurasia Rating believes to be reliable. However, JCR
Eurasia Rating does not guarantee the truth, accuracy and adequacy of this information. JCR Eurasia Rating ratings are objective and independent opinions as to the
creditworthiness of a security and issuer and not to be considered a recommendation to buy, hold or sell any security or to issue a loan. This rating report has been composed
within the methodologies registered with and certified by the SPK (CMB-Capital Markets Board of Turkey), BDDK (BRSA-Banking Regulation and Supervision Agency) and
internationally accepted rating principles and guidelines but is not covered by NRSRO regulations. http://www.jcrer.com.tr


mailto:ozan.sivaci@jcrer.com.tr

