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Strengths

*Audited Year-End ** 314 Quarter BRSA Notice

Company Overview

Yeditepe Faktoring A.$. (hereinafter referred to as Yeditepe Faktoring or
the Company), established in 1997, operates in the Turkish Factoring Sector
regulated and supervised by the Banking Regulation and Supervision
Agency (BRSA) since 2006.

The Company’s utmost qualified shareholder with a 98% stake, Mr. Fevzi
OZTURKMEN, is also the chairman of the Company. The Company
changed its trade name from ‘Giney Faktoring Hizmetleri A.S.” to the
existing ‘Yeditepe Faktoring A.S." in 2007. Yeditepe Faktoring carries out its
mostly domestic and revocable factoring transactions through headquarters
in Istanbul. The cooperation with Denizbank (a middle-scaled Turkish Bank)
supports the Company’s operations. The Company employed a staff of 60
and had no subsidiaries or affiliates as of 3Q2014 (FYE2012: 45).

Constraints

e Noteworthy improvement in market efficiency through remarkably
above sector average growths over the last three years

e Continuity in management strategy envisaging the addition of profit to
paid-capital instead of dividend payment, supporting the equity level

e Above sector equity level though in a downward path over the last

three years along with below sector leverage and improving external

funding capacity enabling room for future growth

Continuously above sector average profitability ratios and pre-tax

profit generation capacity through ongoing below sector financial and

operating expenses levels and above average interest margin

e Below sector NPL ratios and improving collateral level, contributing to
asset quality along with deteriorating 3rd quarter NPL figure

e Continuing negligible levels of FX position and off balance sheet
commitments and contingencies contributing to risk level

e |Improving corporate governance, internal control, audit, performance
management and reporting practices

Publication Date: December 19, 2014

e Comparatively high customer concentration and scarce network
externalities in line with the operating model preferred by the
management

® Intense competition throughout the sector

e Short-term weighted structure of liabilities inherit in the sector

® Continuing geopolitical risks leading to decreasing risk appetite of
investors and risk of limited growth that might pressure profit margins
through lowering the debt-services capabilities of the real sector
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