


4 5



6

Japan Credit Rating 
Agency, Ltd. (JCR) 

7



8 9



2012

2015

2007

2009

2017

2020

2007

2008

2010

2013

2016

2018

2021

2022

10 11



12 13



14 15



16 17



18 19



20 21



22 23



24 25





28 29





32 33



2020
2021
2022

2020
2021
2022

2020
2021
2022

2020
2021
2022

3

26

34 35



36 37



38 39



40 41



42 43



44 45



46 47



(1) 

INDEPENDENT AUDITOR'S REPORT ON THE ANNUAL REPORT OF THE BOARD OF 
DIRECTORS 

 

1) Opinion

accounting period 1 January 2022 – 31 December 2022. 

It is our opinion that the financial information included in the annual report of the Board of Directors and 
the examinations of the Board of Directors about the Company's situation are consistent with the full set 
of financial statements audited and the information we obtained during the independent audit, in all 
material respects, and that they reflect the truth. 

2) Basis for the Opinion

Our independent audit was carried out in accordance with the Independent Auditing Standards (IAS), 
which is a part of th
Auditing Standards Authority (KGK). Our responsibilities under these Standards are explained in detail 
in the section Independent Auditor's Responsibilities for the Independent Audit of the Annual Report. 
We declare that we are independent of the Company in accordance with the Code of Ethics for 
Independent Auditors (Ethical Rules) published by KGK and the ethical provisions stipulated in the 
legislation on independent auditing. We have also fulfilled other ethical responsibilities within the scope 
of the Code of Ethics and legislation. We believe that the audit evidence we obtained during the 
independent audit provides a sufficient and appropriate basis for our opinion. 

3) Auditor's Opinion on the Full Set of Financial Statements

We have expressed an affirmative opinion in the auditor's report dated 15 March 2023 on the full set of 
financial statements of the Company for the accounting period of 1 January 2022 - 31 December 2022. 

4) Responsibility of the Board of Directors for the Annual Report

The company management is responsible for the following regarding the annual report in accordance 
 

a) It prepares the annual report within the first three months following the balance sheet date and
submits it to the general assembly.

b) It prepares the annual report in a way that reflects, in a correct, complete, straightforward, truthful,
and honest manner, the flow of the Company's activities for that year and its financial situation in
every aspect. Such a report evaluates the financial situation according to the financial statements.

encounter. The report also includes the evaluation of the board of directors regarding these
matters.

c)

- Events of special importance that occur in the Company after the end of the activity year;
- Research and development activities of the Company;
- Financial benefits such as wages, premiums, bonuses paid to the members of the board

of directors and senior executives, allowances, travel, accommodation, and entertainment
expenses, cash and in-

While preparing the annual report, the Board of Directors also ta
legislation arrangements made by the Ministry of Customs and Trade and related institutions. 

- - - -

A member firm of Ernst & Young Global Limited 

(2) 

5) Independent Auditor's Responsibilities for the Independent Audit of the Annual Report

We aim to express an opinion on whether the financial information included in the annual report and the 

consistent with the audited financial statements of the Company and the information we obtained during 
the independent audit, and whether they reflect the truth, and to prepare a report containing our opinion. 

Our independent audit was carried out in accordance with IASs. These standards require that ethical 
provisions are complied with and that the independent audit is planned and conducted in order to obtain 
reasonable assurance on whether the financial information in the annual report and the examinations 
made by the Board of Directors are consistent with the financial statements and the information obtained 
during the audit, and whether they reflect the truth. 

 

A member firm of Ernst & Young Global Limited 

nd Financial Advisor 
Auditor in Charge 

15 March 2023 
 

A member firm of Ernst & Young Global Limited 
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  Notes 
31 December 

2022 

Restated 
31 December 

2021 
    
ASSETS    
Current assets    
Cash and cash equivalents 4 136.353.672 53.326.708 
Financial investments 5 5.662.030 7.098.221 
Trade receivables    
- Trade receivables from third parties 6 26.320.230 11.862.349 
Other receivables    
- Other receivables from third parties 7 731 31.519 
Prepaid expenses 11 1.616.483 495.860 
Other current assets  552.690 - 
      
Total current assets  170.505.836 72.814.657 
    
Non-current assets    
Financial investments 5 333.565 333.565 
Property, plant and equipment 8 5.484.359 4.167.481 
Intangible assets 9 4.963.500 5.477.998 
Prepaid expenses 11 459.971 - 
    
      
Total non-current assets  11.241.395 9.979.044 
    

Total assets   181.747.231 82.793.701 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

The accompanying notes are an integral part of these financial statements. 
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  Notes 
31 December 

2022 

Restated 
31 December 

2021 
    
LIABILITIES    
Current liabilities    
Short term liabilities 7 31.695 14.849 
Trade payables    
- Trade payables to third parties 6 1.126.098 320.612 
Employee benefit obligations 10.a 8.459.776 1.334.529 
Period profit tax liability 19.a 15.628.883 7.885.324 
Other current liabilities 12 5.817.313 2.056.520 
      
Total current liabilities  31.063.765 11.611.834 
    
Non-current liabilities    
Long term provisions    
 - Provisions for employee benefits 10.b 5.449.857 1.394.078 
Deferred tax liabilities 19.b 2.364.757 124.292 
      
Total non-current liabilities  7.814.614 1.518.370 
    
EQUITY    
Company shareholders' equity    
Share capital 13.a 30.000.000 1.000.000 
Other comprehensive income (loss) not to be reclassified 
 to profit or loss    
 - Actuarial gain / loss arising from defined benefit plans 13.b 212.713 640.253 
Legal reserves 13.c 3.749.985 1.043.194 
Retained earnings  8.155.349 8.155.351 
Net profit for the year  100.750.805 58.824.699 
    
Total equity  142.868.852 69.663.497 
    

Total liabilities   181.747.231 82.793.701 
 

 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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Notes 

1 January-  
31 December 

2022 

1 January-  
31 December 

2021     
Revenue 14 237.788.477 108.526.512 
Cost of sales (-) 14,15  (84.588.672) (25.319.092) 
      
Gross profit  153.199.805 83.207.420 
 
 
General and administrative expense (-) 15 (28.949.284) (9.115.585) 
Marketing, sales and distribution expenses (-) 
Other operating income 

15 
15 

(2.628.164) 
151.556 

(995.207) 
- 

Other operating expenses (-) 16 (405.843) (31.512) 
      
Operating profit  121.368.070 73.065.116 
    
Income from investments activities 18 561.339 1.061.871 
      
Operating profit before financing income (expense)  121.368.070 74.026.296 
    
Financial income 17 15.354.779 4.528.471 
Financial expense (-) 17 (47.419) (6.342) 
      
Profit before taxation  137.236.769 78.649.116 
    
Current period tax expense (-) 19.a  (34.102.986) (19.715.776) 
Deferred tax income (expense) 19.b  (2.382.978) (108.641) 
      
Net profit for the year   100.750.805 58.824.699 
    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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Notes 

1 January- 
31 December 

2022 

1 January- 
31 December 

2021 
    
Net profit for the year  100.750.805 58.824.699 
    
Other comprehensive income  (427.540) 102.214 
Items that will not be reclassified subsequently to profit or loss    
Actuarial gain / loss arising from defined benefit plans 10.b (570.053) 127.768 
Taxes on other comprehensive expenses that will not be 
reclassified in profit or loss 19.b 142.513 (25.554) 
Other income/loss    
     
Other comprehensive income  (427.540) 102.214 
    
Total comprehensive income  100.323.265 58.926.913 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements.                                                                                                                           
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  Notes 
1 January-.-  

31 December 2022 
1 January-  

31 December 2021 
    
Net profit for the year  100.750.805 58.824.699 
    
Adjustments to depreciation of property, plant and equipment  8 1.819.866     1.092.416 
Adjustments to depreciation and amortization expense for 
intangible assets 9 2.830.307 807.428 

Adjustments to provision for employee termination benefits 10.b 513.390          300.517  
Adjustments to provision for employee vacation 10.b 2.972.336          652.414  
Adjustments to provision for doubtful receivables 6 285.345 - 
Interest income   17 (15.345.523)       (4.485.631) 
Profit on sale of property, plant and equipment 18 -         (961.180) 
Tax income (expense) 19.a 36.485.964 19.824.417 
    
Operating profit before changes in working capital   130.312.490 76.055.080 
     
Changes to increase/decrease in trade receivables   (14.712.437)       (8.827.772) 
Changes to increase/decrease in other current assets   (552.690)             64.515  
Changes to increase/decrease in trade payables   4.566.279       1.719.113  
Taxes paid  (26.359.427)   (12.543.606) 
Changes in prepaid expenses   (1.580.594)             59.916  
Changes in other short term liabilities   7.125.247 813.190 
Provisions for employee termination benefits 10.b - - 
    
Net cash provided by operating activities   98.798.868 57.340.436 
      
Cash flows from investing activities     
    
Purchases of property, plant and equipment 8 (3.136.744)     (3.026.663) 
Purchases of intangible assets 9 (2.441.460) (4.476.493) 
Income from sale of vehicles and fixtures  125.650 1.410.354 
    
Net cash used in investing activities   (5.452.554) (6.092.802) 
      
Cash flows from financing activities     
Changes in financial investment  1.436.191 (7.098.221) 
Interest received  17 14.103.363 4.485.631 
Dividends paid   (27.117.910) - 
Increases in short-term loans  16.846 10.292 
    
Net cash provided by (used in) financial activities   (11.561.510) (2.602.298) 
     
Net change in cash and cash equivalents   81.784.804 48.645.336 
Cash and cash equivalents at the beginning of the period   53.326.708 4.681.372 
    
Cash and cash equivalents at the end of the year 4 135.111.512 53.326.708 
 
 
 

The accompanying notes are an integral part of these financial statements. 
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1. ORGANIZATION AND NATURE OF ACTIVITIES 
 
JCR Avrasya Derecelendirme Anonim Şirketi (“Company”), was established in 20.02.2007, Istanbul, for rating of credit 
and corporate governance. The Company is the first local capitalized company which authorized by Capital Market Board 
in credit rating sector. The company became partner with Japan Credit Rating Agency Ltd. (JCR) in 12.11.2007 and the 
Company changed its title as JCR Avrasya Derecelendirme A.Ş. 
 
Also, the Company is authorized by BRSA for conducting obligatory rates in 01.10.2009. The company has made an 
application in 21 June 2012 and based on this BRSA’s renewed the authorization of the Company in 25 April 2013. 
 
The Company received “Corporate Governance Compliance Rating” license from Capital Market Board in 29.04.2010. 
 
In March 2010, the Company became the founder of EACRA- European Association of Credit Rating Agencies, which 
was occured of 16 different countries in EU – European Union and nearby. 
 
According to 8th entry’s 3rd section of Regulations for measuring Insurance, Reassurance and Retirement 
Companies’Capital Adequance, the rating of Reassurance Companies are involved to authorized rating boards list by 
Secreteriat of Treasury’s B.02.1.HZN.0.10.03.01-46974 numbered publish, dated 06.10.2010. 
 
The Company has joined ACRAA- The Association of Credit Rating Agencies in Asia which operates in 15 Asia country 
with 33 credit rating company members in April 17, 2015. On January 17, 2020, under the leadership of Borsa Istanbul 
A.Ş., Turkey's leading banks and financial institutions bought 85.05% the shares of JCR Avrasya A.Ş. 
 
21.02.2020 date and the banking regulation and supervision board decision No. 8876 “ in accordance with Article 8 of the 
regulation on loan transactions of banks, accurate measurement of the risk by expanding the rating activities, and increasing 
the transparency of financial sector depth, in order to reduce credit costs and use capital effectively, companies with a 
turnover of 500 million Turkish Lira and above must obtain a rating rating from an authorized rating agency by 30.06.2021 
in order to use loans.” By the decision of the banking regulation and supervision board dated 10.09.2020 and numbered 
9133, the turnover criterion was changed to 500 million TL credit risk. 
 
JCR Avrasya Derecelendirme A.Ş.  is the only organization authorized by the BRSA. 
 
By decision of the banking regulation and supervision board dated 21.02.2020 and numbered 8875, JCR Avrasya 
Derecelendirme A.Ş.  has been decided to match the credit rating ratings of the banks for use in capital adequacy 
calculations.  
 
The company's General Directorate is located at Maslak Mahallesi Taşyoncası Sokak No:1/F F2 Blok Kat: 2 34485 
Sarıyer/Istanbul/Turkey. Partnership structure of the company is in Note 13. The Company has 169 employees as of 
31.12.2022 (31 December 2021:102). 
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2.  BASIS OF PRESENTATION OF FINANCIAL STATEMENTS 
 
2.1  Basis of Presentation 
 
The accompanying financial statements are prepared in accordance with the Communiqué Serial II, No: 14.1, “Principals 
of Financial Reporting in Capital Markets” published in the Official Gazette numbered 28676 on 13 June 2013. According 
to the article 5 of the Communiqué, financial statements are prepared in accordance with Turkish Accounting Standards / 
Turkish Financial Reporting Standards (“TAS” / “TFRS”) and its addendum and interpretations (“IFRIC”) issued by the 
Public Oversight Accounting and Auditing Standards Authority (“POAASA”) Turkish Accounting Standards Board. 
 
The Company maintain their accounting records and prepares their statutory financial statements in accordance with the 
Turkish Commercial Code (the “TCC”), tax legislation and the uniform chart of accounts issued by the Ministry of Finance. 
The financial statements, except for the financial asset and liabilities presented with their fair values, are maintained under 
historical cost convention in TL. These financial statements are based on the statutory records, which are maintained under 
historical cost conversion, with required adjustments and reclassifications reflected for the purpose of fair presentation in 
accordance with the TAS/TFRS. 
 
December January 1- December 31, 2022 The financial statements for the period of the accounts were approved at the 
meeting of the Board of Directors dated March 15, 2023. The financial statements will be finalized as a result of approval 
at the General Assembly. 
 
2.2.  Measurement currency and reporting currency 
The accompanying financial statements are presented in Turkish Lira (“TL”) which is the Company’s functional and 
reporting currency. 
 
2.3.  Going Concern 
The financial statements are prepared on the basis of business continuity under the assumption that the company will benefit 
from its assets and fulfill its obligations in the next year and in the natural flow of its activities. 
 
2.4.  Comparable financial information and reclassification of prior year financial statements 
 
The company's December 31, 2022 December 31, 2021 as at the date of Financial Position Statement of financial position 
prepared as of the date of the table and ending on 31 December 2022 for the accounting period ending on 31 December 
2021 the table, the profit or loss statement profit or loss for the accounting period 1 January - 31 December 2022 cash flow 
statement and the statement of changes in equity for the accounting period 1 January - 31 December 2021 financial 
statements with the relevant period for the accounting period comparatively. 
 
Restatements to the company's statement of financial position as of December 31, 2021: 
 

 31 December 2021 
Before 

Restataments 
 

Restatements After Restatements 
    
Intangible Assets 27.008.323 (21.530.325) 5.477.998 
Deferred Tax Liability 4.430.357 (4.306.065) 124.292 
Revaluation Gains/Losses 17.224.260 (17.224.260) - 

 
The company determined and accounted for the fair value of the “Rating software programs” accounted for under the 
intangible assets account at TL 21.530.325 on August 24, 2017, based on the revaluation report prepared by another 
independent audit firm. However, in accordance with paragraph 75 of TAS 38 Intangible Assets, in order to account for an 
intangible asset using the revaluation method, its fair value must be determined by relating it to an active market. As a result 
of the evaluation carried out in this context, there is no active market for determining the fair value of the related asset 
subject to revaluation. Therefore, in accordance with TAS 38, the Company has decided to recognise the related intangible 
asset at its cost less all accumulated amortization and impairment losses after initial recognition and in this context, the 
above restatements have been made to the December 31, 2021 statement of financial position and statement of changes in 
equity. 
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2.  BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (continued) 
 
2.5 The new standards, amendments and interpretations 
 
New and amended standards and interpretations 
 
The accounting policies adopted in preparation of the solo financial statements as of December 31, 2022 are consistent with 
those of the previous financial year, except for the adoption of new and amended TFRS and TFRS interpretations effective 
as of January 1, 2022 and thereafter. The effects of these standards and interpretations on the Company financial position 
and performance have been disclosed in the related paragraphs. 
. 
i) The new standards, amendments and interpretations which are effective as of January 1, 2022 are as follows: 
 
Amendments to TFRS 3 – Reference to the Conceptual Framework  
 
In July 2020, POA issued amendments to TFRS 3 Business combinations. The amendments are intended to replace to a 
reference to a previous version of the Conceptual Framework (the 1989 Framework) with a reference to the current version 
issued in March 2018 (the Conceptual Framework) without significantly changing requirements of TFRS 3. At the same 
time, the amendments add a new paragraph to TFRS 3 to clarify that contingent assets do not qualify for recognition at the 
acquisition date. The amendments must be applied prospectively.  
 
The amendments did not have a significant impact on the financial position or performance of the Company. 
 
Amendments to TAS 16 – Proceeds before intended use 
 
In July 2020, POA issued amendments to TAS 16 Property, plant and equipment. The amendment prohibits entities from 
deducting from the cost of an item of property, plant and equipment (PP&E), any proceeds of the sale of items produced 
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended by 
management. Instead, an entity recognizes the proceeds from selling such items, and costs of producing those items, in 
profit or loss. The amendments must be applied retrospectively only to items of PP&E made available for use on or after 
beginning of the earliest period presented when the entity first applies the amendment. 
 
The amendments did not have a significant impact on the financial position or performance of the Company. 
 
Amendments to TAS 37 – Onerous contracts – Costs of Fulfilling a Contract  
 
In July 2020, POA issued amendments to TAS 37 Provisions, Contingent Liabilities and Contingent assets. The 
amendments specify which costs an entity needs to include when assessing whether a contract is onerous or loss-making 
and also apply a “directly related cost approach”. Amendments must be applied prospectively to contracts for which an 
entity has not fulfilled all of its obligations at the beginning of the annual reporting period in which it first applies the 
amendments (the date of initial application).  
 

The amendments did not have a significant impact on the financial position or performance of the Company. 
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (continued) 
 
2.5 The new standards, amendments and interpretations 
 
i) The new standards, amendments and interpretations which are effective as of January 1, 2022 are as 

follows: 
 
Annual Improvements – 2018–2020 Cycle 
 
In July 2020, POA issued Annual Improvements to TFRS Standards 2018–2020 Cycle, amending the 
followings: 

- TFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a first-time adopter: 
The amendment permits a subsidiary tto measure cumulative translation differences using the amounts reported 
by the parent. The amendment is also applied to an associate or joint venture. 

- TFRS 9 Financial Instruments – Fees in the “10 per cent test” for derecognition of financial liabilities: The 
amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified 
financial liability are substantially different from the terms of the original financial liability. These fees include 
only those paid or received between the borrower and the lender, including fees paid or received by either 
borrower or lender on the other’s behalf. 

- TAS 41 Agriculture – Taxation in fair value measurements: The amendment removes the requirement in 
paragraph 22 of TAS 41 that entities exclude cash flows for taxation when measuring fair value of assets within 
the scope of TAS 41. 

 
The amendments did not have a significant impact on the financial position or performance of the Company. 
 
ii) Standards issued but not yet effective and not early adopted 
 
Standards, interpretations and amendments to existing standards that are issued but not yet effective up to the date of 
issuance of the financial statements are as follows. the Group will make the necessary changes if not indicated otherwise, 
which will be affecting financial statements and disclosures, when the new standards and interpretations become effective. 
 
Amendments to TFRS 10 and TAS 28: Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture 
 
In December 2017, POA postponed the effective date of this amendment indefinitely pending the outcome of its research 
project on the equity method of accounting. Early application of the amendments is still permitted.  
 
The Company will wait until the final amendment to assess the impacts of the changes. 
 
TFRS 17 - The new Standard for insurance contracts 
 
POA issued TFRS 17 in February 2019, a comprehensive new accounting standard for insurance contracts covering 
recognition and measurement, presentation and disclosure. TFRS 17 model combines a current balance sheet measurement 
of insurance contract liabilities with the recognition of profit over the period that services are provided. TFRS 17 will 
become effective for annual reporting periods beginning on or after 1 January 2023; early application is permitted. 
 
The standard is not applicable for the Company and will not have an impact on the financial position or performance of the 
Company. 
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (continued) 
 
2.5 The new standards, amendments and interpretations 
 
ii) Standards that have been published but have not entered into force and have not been put into 

practice early (continued) 
 

Amendments to TAS 1- Classification of Liabilities as Current and Non-Current Liabilities 
 
In January 2020 and January 2023, POA issued amendments to TAS 1 to specify the requirements for classifying liabilities 
as current or non-current. According to the amendments made in January 2023 if an entity’s right to defer settlement of a 
liability is subject to the entity complying with the required covenants at a date subsequent to the reporting period (“future 
covenants”), the entity has a right to defer settlement of the liability even if it does not comply with those covenants at the 
end of the reporting period. In addition, January 2023 amendments require an entity to provide disclosure when a liability 
arising from a loan agreement is classified as non-current and the entity’s right to defer settlement is contingent on 
compliance with future covenants within twelve months. This disclosure must include information about the covenants and 
the related liabilities. The amendments clarified that the classification of a liability is unaffected by the likelihood that the 
entity will exercise its right to defer settlement of the liability for at least twelve months after the reporting period. The 
amendments are effective for periods beginning on or after 1 January 2024. The amendments must be applied 
retrospectively in accordance with TAS 8. Early application is permitted. However, an entity that applies the 2020 
amendments early is also required to apply the 2023 amendments, and vice versa.  
 
The Company is in the process of assessing the impact of the amendments on financial position or performance of the 
Company. 
 
Amendments to TAS 8 - Definition of Accounting Estimates   
 
In August 2021, POA issued amendments to TAS 8, in which it introduces a new definition of ‘accounting estimates’. The 
amendments issued to TAS 8 are effective for annual periods beginning on or after 1 January 2023. The amendments clarify 
the distinction between changes in accounting estimates and changes in accounting policies and the correction of errors. 
Also, the amended standard clarifies that the effects on an accounting estimate of a change in an input or a change in a 
measurement technique are changes in accounting estimates if they do not result from the correction of prior period errors. 
The previous definition of a change in accounting estimate specified that changes in accounting estimates may result from 
new information or new developments. Therefore, such changes are not corrections of errors. This aspect of the definition 
was retained by the POA. The amendments apply to changes in accounting policies and changes in accounting estimates 
that occur on or after the start of the effective date. Earlier application is permitted. 
 
The amendments are not applicable for the Company and will not have an impact on the financial position or performance 
of the Company. 
 
Amendments to TAS 1 - Disclosure of Accounting Policies   
 
In August 2021, POA issued amendments to TAS 1, in which it provides guidance and examples to help entities apply 
materiality judgements to accounting policy disclosures. The amendments issued to TAS 1 are effective for annual periods 
beginning on or after 1 January 2023. In the absence of a definition of the term ‘significant’ in TFRS, the POA decided to 
replace it with ‘material’ in the context of disclosing accounting policy information. ‘Material’ is a defined term in TFRS 
and is widely understood by the users of financial statements, according to the POA. In assessing the materiality of 
accounting policy information, entities need to consider both the size of the transactions, other events or conditions and the 
nature of them. Examples of circumstances in which an entity is likely to consider accounting policy information to be 
material have been added. 
 
The amendments are not applicable for the Company and will not have an impact on the financial position or performance 
of the Company. 
 
 
 
 
 

“Convenience translation of a report originally issued in Turkish”  
JCR AVRASYA DERECELENDİRME A.Ş. 
 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2022 
(All amounts in Turkish Lira (‘‘TL’’) unless indicated otherwise.) 

 
 

12 

2.  BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (continued) 
 
2.5 The new standards, amendments and interpretations 

 
i) Standards that have been published but have not entered into force and have not been put into 

practice early (continued) 
 
Amendments to TAS 12 – Deferred Tax related to Assets and Liabilities arising from a Single Transaction 
 
In August 2021, POA issued amendments to TAS 12, which narrow the scope of the initial recognition exception under 
TAS 12, so that it no longer applies to transactions that give rise to equal taxable and deductible temporary differences. The 
amendments issued to TAS 12 are effective for annual periods beginning on or after 1 January 2023. The amendments 
clarify that where payments that settle a liability are deductible for tax purposes, it is a matter of judgement (having 
considered the applicable tax law) whether such deductions are attributable for tax purposes to the liability recognised in 
the financial statements (and interest expense) or to the related asset component (and interest expense). This judgement is 
important in determining whether any temporary differences exist on initial recognition of the asset and liability. The 
amendments apply to transactions that occur on or after the beginning of the earliest comparative period presented. In 
addition, at the beginning of the earliest comparative period presented, a deferred tax asset (provided that sufficient taxable 
profit is available) and a deferred tax liability for all deductible and taxable temporary differences associated with leases 
and decommissioning obligations should be recognized. 
 
The amendments are not applicable for the Company and will not have an impact on the financial position or performance 
of the Company. 
 
Amendments to TFRS 16 - Lease Liability in a Sale and Leaseback 
 
In January 2023, POA issued amendments to TFRS 16. The amendments specify the requirements that a seller-lessee uses 
in measuring the lease liability arising in a sale and leaseback transaction, to ensure the seller-lessee does not recognise any 
amount of the gain or loss that relates to the right of use it retains. In applying requirements of TFRS 16 under “Subsequent 
measurement of the lease liability” heading after the commencement date in a sale and leaseback transaction, the seller 
lessee determines ‘lease payments’ or ‘revised lease payments’ in such a way that the seller-lessee would not recognise any 
amount of the gain or loss that relates to the right of use retained by the seller-lessee. The amendments do not prescribe 
specific measurement requirements for lease liabilities arising from a leaseback. The initial measurement of the lease 
liability arising from a leaseback may result in a seller-lessee determining ‘lease payments’ that are different from the 
general definition of lease payments in TFRS 16. The seller-lessee will need to develop and apply an accounting policy that 
results in information that is relevant and reliable in accordance with TAS 8. A seller-lessee applies the amendments to 
annual reporting periods beginning on or after 1 January 2024. Earlier application is permitted. A seller-lessee applies the 
amendments retrospectively in accordance with TAS 8 to sale and leaseback transactions entered into after the date of initial 
application of TFRS 16. 
 
The amendments are not applicable for the Company and will not have an impact on the financial position or performance 
of the Company. 
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (continued) 
 
2.6 Netting / Offset 
 
Financial assets and liabilities are shown at their net value on the balance sheet if they have a legal right to net, are able to 
pay or collect net, or if the acquisition of the asset and the fulfilment of the obligation can occur simultaneously. 
 
2.7 Accounting evaluation, estimates and assumptions 
 
In the preparation of the financial statements, the company's management must make assumptions and estimates that will 
affect the reported amounts of assets and liabilities, determining the possible liabilities and liabilities as of the balance sheet 
date, as well as the amounts of income and expenses as of the reporting period. Realized results may differ from estimates. 
Estimates are regularly reviewed; necessary adjustments are made and are recognized in the income statement during the 
period in which they are realized. 
 
Comments that may have a significant impact on amounts reflected in the financial statements, as well as assumptions and 
assessments made taking into account the main sources of estimates that exist at the balance sheet date or may occur in the 
future: 
 
- Property, plant and equipment and intangible assets (excluding rating software programs) are shown at their net value after 
deducting accumulated depreciation and impairment, if any, from acquisition costs. Depreciation is divided using the linear 
depreciation method based on the useful lives of tangible assets. Useful lives are based on management's best estimates, 
reviewed at each balance sheet date, and amended if necessary. As of 31.12.2012, the company has chosen to account for 
its rating software based on the revaluation model. 
 
- Doubtful accounts receivable reflect amounts that the company's management believes will cover future losses on accounts 
receivable that exist as of the balance sheet date but are at risk of not being collected under current economic conditions. 
Stop by the impairment of receivables has not been evaluated, while The Associated organization and key customers, except 
for credibility in the market and the past performance of the remaining borrowers balance sheet date to the date of approval 
of the financial statements with the performance re-negotiated conditions are also taken into account. In addition, in addition 
to the guarantees obtained as of the balance sheet date, guarantees acquired during the period up to the date of approval of 
the financial statements are also taken into account when determining the amount of reserves. Doubtful accounts receivable 
as of the relevant balance sheet date are described in Note 6. 
 
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The main accounting policies applied in the preparation of the accompanying financial statements are as follows: 
 
Foreign currency transactions and translation 
 
Transactions in foreign currencies during the period have been translated into TL at the exchange rates prevailing at dates 
of these transactions. Financial position items denominated in foreign currencies have been translated at the exchange rates 
prevailing at the financial position dates. Exchange gains or losses arising from settlement and translation of foreign 
currency items have been included in the income or expense accounts as appropriate.  
 
 
As of the financial position dates, the major foreign exchange rates used by the Company are given below; 
 

  31 December 2022 31 December 2021 
   
ABD$ 18,6983 13,3290 
EUR 19,9349 15,0867 
GBP 22,4892 17,9667 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Impairment of assets 
 
The company evaluates whether there is any indication of an asset's depreciation at each balance sheet date. If such an 
indicator exists, the recoverable amount of that asset is estimated. If the carrying amount of that asset or any cash-generating 
unit of that asset is higher than the amount to be recovered through use or sale, an impairment has occurred. 
 
The recoverable amount is determined by selecting the net sale price of the asset and the one higher than the use value. Use 
value is the estimated present value of cash flows that are expected to be derived from the continued use of an asset and its 
disposal at the end of its useful life. Impairment losses are recognized in the income statement. 
 
Tangible assets 
 
Property, plant and equipment (vehicles, flooring and fixtures) are shown at their registered values at their net value after 
deducting accumulated depreciation and impairment, if any. 
 
Depreciation is divided by the adjusted values of tangible assets over their useful lives using the linear depreciation method. 
The estimated useful lives of these assets are as follows: 
 
                  Year 
  
Motor vehicles 5 
Fixtures 4-10 

 
If the carrying amount of property, plant and equipment exceeds its recoverable amount, its carrying amount is reduced to 
its recoverable amount by separating the provision. 
 
Intangible assets 
 
Intangible assets consists of rating software programs, website and other specific rights. Intangible assets are amortized on 
the basis of their useful lives. 
 
 
Revenue and cost of Service 
 
Income is accounted for when it is possible to provide an economic return to the company in relation to the activities and 
when it is possible to measure the return reliably. Income is measured at the fair value of receivables and offers net 
receivables for goods and services provided in the normal flow of business, after deducting discounts and sales-related taxes. 
Service revenues are not recorded at the time the services are provided. 
 
Sales, delivery of a product or provision of services, product-related risks and benefits of the transfer to be made, the amount 
of revenue can be reliably determined and it is likely that economic benefits associated with the transaction will be obtained 
by the company upon the fair value of the consideration received or to be received on an accrual basis are recorded. The 
company's revenues generally consist of commissions from ticket sales and are shown net in the income statement. 
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Trade receivables / payables 
 
Trade receivables/trade payables arising from the company arising directly from the service/sale to a borrower/buyer within 
the main subject of activity were evaluated at their discounted cost using the effective interest method. Short-term trade 
receivables/trade payables that do not have a specified interest rate are assessed from the invoice amount if the interest 
accrual effect is negligible. 
 
The company allocates doubtful accounts receivable for related accounts receivable if there is an objective finding that there 
is no possibility of collection. The amount of this provision is the difference between the carrying amount of the receivable 
and the amount that can be collected. The amount that can be collected is the discounted value of all cash flows, including 
amounts that can be collected from guarantees and guarantees, based on the original effective interest rate of the resulting 
commercial receivables. If the amount of impairment decreases due to a situation that will occur after writing down a loss, 
this amount is reflected in other income in the current period. 
 
Financial investments 
 
“Financial assets measured at amortized cost”, held under a business model that aims to collect contractual cash flows and 
the balance due on specific dates and principal only principal in the terms of the contract, cash flows, including interest 
payments where there are non-derivative financial assets. Financial assets of the company accounted for at amortized cost, 
“cash and cash equivalents”, “trade receivables”. Related assets at their fair value at their initial entry into the financial 
statements; in subsequent accounting, it is measured at discounted prices using the effective interest rate method. Gains and 
losses incurred as a result of the valuation of non-derivative financial assets measured at amortized cost are recognized in 
the income statement. 
 
"Financial assets whose fair value difference is reflected in other comprehensive income" consists of equity-based financial 
assets and debt instruments. The Company measures these assets at fair value. Gains or losses arising from related financial 
assets, other than exchange rate difference income or expenses, are reflected in other comprehensive income. In the case of 
the sale of equity-based financial assets, valuation differences classified into other comprehensive income are classified into 
past year profits. In the case where debt instruments are excluded from the financial statement, gains and losses previously 
recognized in comprehensive income are classified from equity to income statement. 

"Financial assets with fair value difference reflected in profit or loss" are financial assets other than financial assets measured 
at amortized cost and whose fair value difference is reflected in other comprehensive income. Gains and losses resulting 
from the valuation of these assets are recognized in the income statement. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Countined) 
 
Related parties 
 
In the presence of one of the following criteria, the party shall be deemed to be associated with the company: 
 
            The party in question, directly or indirectly, through one or more intermediaries: 
     Control, control, or co-control the business with the business (including parent partnerships, subsidiaries,  

and subsidiaries in the same business branch) 
     Have a share that will have a significant impact on the company, or 
   Have joint control over the company; 
    The party is a subsidiary of the company; 
   The party in question, directly or indirectly, through one or more intermediaries: 
                   Control, control, or co-control the business with the business  

(including partnerships, subsidiaries, and subsidiaries in the same business) 
                    Have a share that will have a significant impact on the company, or  
                    Have joint control over the company; 
     The party is a subsidiary of the company; 
    Party is a business partnership in which the company is a co-entrepreneur; 
    Be a member of the key executive staff of the party, the company or its parent partnership; 
     The party is a close family member of any individual mentioned in (a) Or (d) ; 
    A party is a business controlled, jointly controlled or under significant influence, or in which any individual referred  

to in (d) or (e) directly or indirectly has significant voting rights; 
 
Employees of a party, business, or business that is a party associated with the business must have benefit plans provided 
after retirement. 
 
Employee benefits 
 
According to applicable law, the company is obliged to pay a certain lump sum to employees whose employment is 
terminated due to retirement or for reasons other than resignation and behavior specified in the labor code. These payment 
amounts are calculated based on the severance pay ceiling effective as of the balance sheet date. Provision for severance 
pay, the amounts of liabilities arising in the future due to the retirement of all employees are calculated according to their 
current net value and reflected in the accompanying financial statements. 
 
"Financial assets whose fair value difference is reflected in other comprehensive income" consists of equity-based financial 
assets and debt instruments. The Company measures these assets at fair value. Gains or losses arising from related financial 
assets, other than exchange rate difference income or expenses, are reflected in other comprehensive income. In the case of 
the sale of equity-based financial assets, valuation differences classified into other comprehensive income are classified into 
past year profits. In the case where debt instruments are excluded from the financial statement, gains and losses previously 
recognized in comprehensive income are classified from equity to income statement. 

"Financial assets with fair value difference reflected in profit or loss" are financial assets other than financial assets measured 
at amortized cost and whose fair value difference is reflected in other comprehensive income. Gains and losses resulting 
from the valuation of these assets are recognized in the income statement. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Countined) 
 
Taxing 
 
Tax expense / (income) consists of current period tax expense / (income) and deferred tax expense / (income). Corporate 
tax liability is calculated on the basis found after the period result is adjusted taking into account expenses and discounts 
that are not accepted by law. 
 
Tax provision was calculated by taking into account the profit for the period and deferred tax was taken into account in the 
calculation. 
 
Deferred tax assets and liabilities are caused by significant timing differences (future taxable timing differences) as a result 
of different treatment of accounting and taxation and are calculated at the current tax rate using the “borrowing” method. 
 
A deferred tax asset is recorded only when it is expected that a taxable profit will occur in the future, where this asset can 
be redeemed. Net deferred tax assets arising from timing differences are reduced in relation to tax deductions in cases where 
it is not certain that they can be used in the coming years in the light of the available data. 
 
According to IAS 29 Financial Reporting Standard in High-Inflation Economies, entities whose functional currency is the 
currency of a high-inflation economy report their financial statements according to the purchasing power of the money at 
the end of the reporting period. IAS 29 defines characteristics that may indicate that an economy is a high-inflation economy. 
At the same time, according to IAS 29, all entities reporting in the currency of a high-inflation economy are required to 
apply this Standard from the same date. Therefore, it is expected that all enterprises will start to implement IAS 29 at the 
same time with the announcement to be made by the Public Oversight Accounting and Auditing Standards Authority in 
order to ensure consistency in practice throughout the country as stated in IAS 29. However, the UPS has not made a 
statement on whether an adjustment will be made to the financial statements for the financial statements for the accounting 
period ended December 31, 2022 under IAS 29. Therefore, IAS 29 was not applied in the financial statements dated 
December 31, 2022 and no inflation adjustment was made. 
 
Cash and cash equivalents 
 
Cash and cash equivalents in the statements of cash flows, cash and demand deposits with maturities of 3 months or less 
than 3 months from the date of purchase, and are convertible to cash without a substantial change in value that have high 
liquidity risk other short-term investments. 
 
4. CASH AND CASH EQUIVALENTS 
 
 31 December 2022 31 December 2021 
   
Cash in hand 9 9 
Bank deposits   
 - Demand deposit 302.543 1.062.074 
- Time deposit 136.051.120 52.264.625 
   
 Cash and cash equivalents 136.353.672 53.326.708 
   
Rediscout on cash and cash equivalents (1.242.160) - 
   
Cash and cash equivalents showed in statements of cash flow 135.111.512 53.326.708 

 
The maturity of the futures business is January and March 2023. The date of 31 December 2022 is 18%-28% interest for 
property damage losses. ( 31 December 2021: 16%-26%). 
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5. FINANCIAL INVESTMENTS 
 
Short-Term Financial Investments  
 
                                                                                                        31 December 2022                31 December 2021 
Short-Term Financial Investments   
Financial investments at fair value through profit or loss                                       5.662.030                         7.098.221 
 
 
31 December 2022 
   Nominal Fair Value 
   
Government Bond 5.747.787 5.662.030 
   
  5.662.030 

 

 
31 December 2021 
   Nominal Fair Value 
   
Government Bond 5.466.870 4.991.034 
Mutual Fund 27.381.000 2.107.187 
   
  7.098.221 

 
Long Term Financial Investments 
 Affiliate Rate (%) Amount 
  31 December 2022 31 December 2021  31 December 2022 31 December 2021 
Long-term financial 
investments     
Jcr Latam Empresa 
Clasificado De Riesgo S.A.* %15 %15 

 
333.565  

 
333.565   

 
 

(*)At the board meeting held at the headquarters of the company on 03.08.2017; Accuratio Credit Ratings ECR S.A., which 
is located in the Republic of Peru and accredited in Chile, Panama, Colombia, Argentina, Ecuador and Paraguay, has 
decided to sign a business partnership agreement and become a 15% partner in order to strengthen the quality of economic 
and financial integration between Latin American economies and Turkey, to reduce information asymmetry, to contribute 
to the strengthening of capital and fund flows between Latin America and the Countries of the Region.  has been reached. 
The company in question was established after this decision.  
.  
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6. TRADE RECEIVABLES AND PAYABLES 
 

 31 December 2022 31 December 2021 
   
Current trade receivables   
Trade receivables   
- Related parties - - 
- Third parties 26.320.230 11.862.349 
- Doubtful receivables 285.345 179.145 
    
 26.605.575 12.041.494 
   
Provision for doubtful receivables (-) (285.345) (179.145) 
   
  26.320.230 11.862.349 

 
Movement of doubtful receivables is given below: 
 
  1 January- 

31 December 2022 
1 January- 

31 December 2021 
   
Opening balance, 1 January 179.145 179.145 
Charge for the year 106.200 - 
   
Closing balance, 31 December 285.345 179.145 

 
 31 December 2022 31 December 2021 
Current trade payables   
- Other trade payables 1.126.098 320.612 
 
 
7. OTHER RECEIVABLES AND PAYABLES 
 
Other Short-Term Receivables 31 December 2022 31 December 2021 
 
- Other receivables from unrelated parties 

 
731 

 
31.519 

   
 
 
Short-Term Borrowings 31 December 2022 31 December 2021 
 
- Other liabilities from unrelated parties 

 
31.695 

 
14.849                                
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8. PROPERTY, PLANT AND EQUIPMENT 

 
 

  1 January 2022 Additions Disposal 31 December 2022 
     
Cost     
Fixtures 5.269.372 3.136.744 (166.031) 8.240.085 
Special Costs 45.020 - - 45.020 
     
 5.314.392 3.136.744 (166.031) 8.285.105 
Accumulated depreciation (-) 
Fixtures 1.139.408 1.797.356 (166.031) 2.770.733 
Special Costs 7.503 22.510 - 30.013 
      
 1.146.911 1.819.866 (166.031) 2.800.746 
Net book value 4.167.481   5.484.359 
     
  1 January 2021 Additions Disposals 31 December 2021 
     
 
Cost     

Vehicles 1.117.884 - (1.117.884) - 
Fixtures 2.287.729 2.981.643 - 5.269.372 
Special Costs - 45.020 - 45.020 
       
 3.405.613 3.026.663 (1.117.884) 5.314.392 
Accumulated depreciation (-)     
Vehicles 445.133 223.577 (668.710) - 
Fixtures 278.072 861.336 - 1.139.408 
Special Costs - 7.503 - 7.503 
       
 723.205 1.092.416 (668.710) 1.146.911 
Net book value 2.682.408   4.167.481 

 
9. INTANGIBLE ASSETS 

 
  1 January 2022 Additions Disposal Transfer 31 December 2022 
      
Cost      
Construction in progress 427.976 164.850 (125.650) (467.176) - 
Other 6.270.812 2.276.610 (708.634) 467.176 8.305.964 
       
 6.698.788 2.441.460 (834.284) - 8.305.964 
Accumulated depreciation (-)      
Construction in progress - -  - - 
Other 1.220.791 2.830.307 (708.634) - 3.342.464 
      
 1.220.791 2.830.307 (708.634)  3.342.464 
Net book value 5.477.997    4.963.500 
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9. INTANGIBLE ASSETS (Continued) 
 
  1 January 2021 Additions Transfer 31 December 2021 
     
Cost     
Construction in progress 732.809 2.518.167 (2.823.000) 427.976 
Other 1.489.486 1.958.326 2.823.000 6.270.812 
      
 2.222.295 4.476.493 - 6.698.789 
Accumulated depreciation (-)     
Construction in progress - - - - 
Other 413.363 807.428 - 1.220.791 
     
 413.363 807.428 - 1.220.791 
Net book value 1.808.932   5.477.998 

 
10.       EMPLOYEE TERMINATION BENEFITS 
 
10.a Employee benefit obligations 
 

     31 December 2022 31 December 2021 
Employee benefit obligations   
Social security premiums payable 8.459.776 1.334.529 
 8.459.776 1.334.529 

 
10.b Long term provisions for employee benefits 
 
     31 December 2022 31 December 2021 
Provision for employment termination benefits 1.624.968 541.525 
Proviison for employment vacation 3.824.889 852.553 
 5.449.857 1.394.078 

 

  

 

 
     
In accordance with the current labor law in Turkey, the company is obliged to pay a certain amount to employees who 
leave their jobs due to retirement or are terminated for reasons other than resignation and bad behavior. The company 
accounts for its obligations related to severance pay and leave rights in accordance with the provisions of the “Turkish 
Accounting Standard for Employee Benefits” (“TAS 19”) and classifies it in the “Employee Rights Obligation 
Equivalent” account on the balance sheet. According to the current labor law in Turkey, the company is obliged to pay a 
certain lump sum to employees who are terminated due to retirement or resignation and for reasons other than the behavior 
specified in the Labor Law. The provision for severance pay is calculated at its present value using certain actuarial 
estimates and recognized in the financial statements. Actuarial losses and gains incurred after 1 January 2013 are 
accounted for under equity in accordance with the revised TAS 19 Standard. 
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10.      EMPLOYEE TERMINATION BENEFITS (Continued) 
 
Movements of the reserve for retirement pay during the years are as follows: 
 

  
1 January.- 

31 December 2022 
1 January- 

31 December 2021 
   
Opening balance, 01 January   
Current service cost 541.525 368.776 
Interest cost 397.287 223.073 
Actuarial gain / (loss) 116.103 77.444 
Payments(-) 570.053 (127.768) 
   
Closing balance, 31 December 1.624.968 541.525 

 
 

11.   PREPAID EXPENSES AND DEFERRED INCOME 
 

  31 December 2022 31 December 2021 
   
Prepaid expenses – short-term   

Prepaid insurance and other expenses (*) 1.616.483 495.860 

Prepaid expenses – long-term   

Prepaid insurance and other expenses (*) 459.971 - 

   
(*)    It consists of a consulting service invoice received for vehicle insurance expenses and risk model implementation, 

which the company paid in advance in 2022. 
 

12.     OTHER ASSET AND LIABILITIES  
 
 
  31 December 2022 31 December 2021 
 
Other current liabilities   
Taxes and dues payable 5.817.313 2.056.520 
   

  5.817.313 2.056.520 
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13.   EQUITY 
 
13.a Paid in capital 
 
As of 31.12.2022 and 2021, the composition of shareholders and their respective percentage ownership are summarized as 
follows: 
 Share(%) Amount 
 31 December 2022 31 December 2021 31 December 2022 31 Deember 2021 
     
Borsa İstanbul Anonim Şirketi                                                                                                  %18,50 %18,50                  5.550.000  185.000 
Japan Credit Rating Agency, Ltd %14,95 %14,95                  4.485.000  149.500 
Türkiye Sermaye Piyasalar Bir.İkt.İşl.   %6,00 %6,00                  1.799.970  59.999 
Türkiye Sigorta Reasürans ve Emekl. %6,00 %6,00                  1.799.970  59.999 
Finansal Kiralama Fakt. Ve Fins. Şirk. Birl. %6,00 %6,00                  1.799.970  59.999 
TC. Ziraat Bankası A.Ş. %2,86 %2,86                     856.770 28.559 
Türkiye Halk Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye Vakıflar Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Vakıf Katılım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Ziraat Katılım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye Kalkınma ve Yatırım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye İhracat Kredi Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Akbank T. A.Ş. %2,86 %2,86 856.770 28.559 
QNB Finansbank A.Ş. %2,86 %2,86 856.770 28.559 
Türk Ekonomi Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye Garanti Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye İş Bankası A.Ş. %2,86 %2,86 856.770 28.559 
TSKB A.Ş.  %2,86 %2,86 856.770 28.559 
Yapı ve Kredi Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Albaraka Türk Katılım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Kuveyt Türk Katılım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
Türkiye Finans Katılım Bankası A.Ş. %2,86 %2,86 856.770 28.559 
     
  %100 %100 30.000.000 1.000.000 

 
13.b Actuarial gain / loss 
 

 31 December 2022 31 December 2021 
   
Actuarial gain / (loss) arising from defined benefit plans 212.713 640.253 
   
 212.713 640.253 
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13.    EQUITY (Continued) 
 
13.c Revaluation gains 
 
Increases of carrying amounts as a result of revaluations recognized directly in the equity are followed in the headings 
below; 
 
 31 December 2022 31 December 2021 
   
Revaluation gains of intangible assets 3.749.985 1.043.194 
   
 3.749.985 1.043.194 

 
The legal reserves consist of first and second reserves, in accordance with the Turkish Commercial Code. The first legal 
reserve is appropriated out of the statutory profit at the rate of 5% until the total reserve reaches a maximum of 20% of the 
Company’s share capital. The second legal reserve is appropriated at the rate of 10% of all distributions in excess of 5% of 
the Company’s share capital. The first and second legal reserves are not available for distribution unless they exceed 50% 
of the share capital, but may be used to absorb losses in the event that the retained earnings are exhausted. 
 
14.     REVENUE AND CIST OF SALES 

 

  
1 January- 

31 December 2022 
1 January- 

31 December 2021 
   
Domestic sales 238.748.926 109.153.060 
Overseas sales 654.949 425.007 
Sales returns (-) (1.615.398) (1.051.555) 
   
Revenue 237.788.477 108.526.512 
   
Cost of sales (-) (84.588.672) (25.319.092) 
   
Gross profit 153.199.805 83.207.420 

 
15.     NATURE OF EXPENSES 
 
Nature of expenses comprised sum of cost of services rendered and general adminastriative expenses. 
 
  31 December 2022 31 December 2021 
   
Personnel expenses 98.003.486 27.554.787 
Depreciation and amortization expenses 4.135.112 1.545.200 
Rent expenses 1.939.280 1.211.460 
Outsourcing benefits and services                                                                                           2.972.336 652.414 
Traveling expenses 386.088 191.528 
Office expenses 1.116.858 513.671 
Provision for employee termination benefits 656.678 314.084 
Vacation provision 175.137 158.108 
Consulting expenses 164.629 84.767 
Energy expenses 175.397 72.899 
Communication expenses 96.500 40.379 
Accommodation expenses 65.177 37.458 
Taxes paid 25.666 13.971 
Other 6.253.776 3.039.158 
   
  116.166.120 35.429.884 
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16.     OTHER OPERATING INCOME AND EXPENSE 
 
 31 December 2022 31 December 2021 
   
   
Other Operating Income   
Other 151.556 - 

   
  151.556 - 
   
 31 December 2022 31 December 2021 
   
Other expenses from core activites 
Suspicious trade receivables provision expense 

 
106.200 

 
31.512 

Other 299.643 - 
   

  405.843 31.512 
(*)  It consists of expenses that are not legally recognized, expenses that do not come with documents, vehicle shortage 

expenses and other expenses. 
 
 
17.      FINANCIAL INCOME AND EXPENSE 

 
 31 December 2022 31 December 2021 
   
Financing revenues   
Interest Income 15.345.523 4.485.631 
Foreign exchange gains 9.256 42.840 
   
  15.354.779 4.528.471 

 
 31 December 2022 31 December 2021 
   
Foreign exchange expense 30.989 4.596 
Bank commission expense 16.430 1.746 
   
  47.419 6.342 

 
18.     INVESTING ACTIVITIES 
 
 31 December 2022 31 December 2021 
   
Investing activities income   
Depreciation income (*) 561.339 100.691 
Gain on sale of assets - 961.180 
   

 561.339 1.061.871 
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19.    TAXATION ON INCOME 
 

a) Current tax 
 

  31 December 2022 31 December 2021 
   
Current year corporation tax expense (34.102.986) (19.715.776) 
Deferred tax income / (expense) (2.382.978) (108.641) 
   
Total tax expense (36.485.964) (19.824.417) 

 
The company is subject to the corporate tax applicable in Turkey. 
 
Net income in the determination of taxable income accrued on the tax base corporate tax rate goes from post and inclusion 
of deductible expenses tax-exempt income that are not subject to income tax and other discounts (if available previous 
years ' losses and used when it is desirable investment discounts) remaining after deduction will be calculated on the basis 
of. 
 
In Turkey, temporary taxes are calculated and accrued as of quarterly periods. The temporary tax rate that should be 
calculated on corporate earnings at the stage of taxation of corporate earnings in 2022 as of temporary tax periods is 25% 
(31 December 2021 – 25%). Losses can be carried for a maximum of 5 years to be deducted from taxable profit that will 
occur in future years. However, losses incurred retrospectively cannot be deducted from profits incurred in previous years. 
 
With the “Law Amending the Tax Procedure Law and the Corporate Tax Law”, which was accepted on the agenda of the 
Turkish Grand National Assembly on January 20, 2021, the application of inflation accounting was postponed starting 
from the balance sheet dated on December 31, 2023. 
 
Income Tax Withholding 
 
In addition to corporate tax, income tax withholding must also be calculated on dividends, except for those distributed to 
full taxpayer institutions and branches of foreign companies in Turkey, which receive dividends if they are distributed and 
declare these dividends by including them in the corporate earnings. Income July April 24, 2003 – July 22, 2006 income 
tax withholding was applied at 10% in all companies. This rate is applied as 15% as of July 22, 2006 by the decision of the 
Council of Ministers No. 2006/10731. Dividends that are not distributed and added to the capital are not subject to income 
tax withholding. 19.8% tax deduction must be made on the amount of investment deduction used in accordance with 
investment incentive documents obtained before April 24, 2003. After this date, tax withholding is not made from 
investment expenditures without incentives. 
 
As of the balance sheet dates, the Company's tax liability is as follows:  

   
 31 December 2022 31 December 2021 
   
Corporate Tax Provision (34.102.986) (19.715.776) 
Prepaid taxes (-) 18.474.103 11.830.452 
   
  (15.628.883) (7.885.324) 

The corporate tax rate effective December 31, 2022 is 25%. (31 December 2021: 25%)    
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19.    TAXATION ON INCOME (continued) 
 
b) Deferred tax  
 
The deferred tax liability or asset is determined by calculating the "timing differences" between the values of assets and 
liabilities shown in the financial statements and the amounts taken into account in the legal tax base calculation according 
to the balance sheet method, and the tax effects are calculated by the legal tax rates.  
 
As of December 31, 2022, the tax rate of 25% is used for the temporary differences expected to occur/close in the deferred 
tax calculation. 
 
The breakdown of accumulated temporary differences and deferred tax assets and liabilities as of the balance sheet dates 
using the Provision for severance current tax rates is as follows: 
 

  Cumulative temporary 
differences Deferred Tax 

  31 December 
2022 

31 December 
2021 

31 December 
2022 

31 December 
2021      

Deferred tax assets     
Provision for severance pay (1.624.968) - 406.242 - 
Permission charge (3.824.889) (852.553) 956.222 196.087 
      
Total deferred tax asset (5.449.857) (852.553) 1.362.464 196.087      
Deferred tax liabilities     
The net difference between the carrying 
values of tangible and intangible assets 
and their tax bases 14.737.889 1.371.740 (3.684.472) (274.348) 
Provision for severance pay - 114.363 - (22.873) 
Financial asset valuation difference 170.995 100.691 (42.749) (23.158) 
      
Total deferred tax liability 14.908.884 1.586.794 (3.727.221) (320.379) 
     
Deferred tax asset/(liability), net 9.459.027 734.241 (2.364.757) (124.292) 

 
 

  
1 January-  

31 December 2022 
1 January.-  

31 December 2021 
   
Opening balance, 01 January 4.430.357 4.296.162 
Deferred tax expense / (income)  2.382.978 108.641 
Deferred tax related with equity (142.513) 25.554 
   
Closing balance, 31 December 6.670.822 4.430.357 

 
 
 
 
 
 
 
 
 
 
 
20.     RELATED PARTY DISCLOSURES 
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The compensations (office, rent, salaries) paid to key managers for the year ended 31.12.2022 was TL 8.001.864 TL 
(31.12.2021: TL 2.646.288 TL). 
 
 31 December 2022 31 December 2021 
   
Cash and cash equivalents   
Türkiye Vakıflar Bankası A.Ş. 42.021.846 - 
TC. Ziraat Bankası A.Ş. 40.128.833 - 
Türkiye Halk Bankası A.Ş. 34.904.104 - 
Vakıf Katılım Bankası A.Ş. 6.065.104 - 
Ziraat Katılım Bankası A.Ş. 5.883.127 - 
Türk Ekonomi Bankası A.Ş. 12.518 - 
Türkiye Garanti Bankası A.Ş. 5 - 
   

 129.015.537 - 
 

 
31 December 

2022 
31 December 

2021 
   
Trade receivables   
T.C Ziraat Bankası A.Ş. - 81.440 
    - 81.440 

 

 
31 December 

2022 
31 December 

2021 
   
Interest income   
Türkiye Vakıflar Bankası A.Ş. 4.370.179 - 
TC. Ziraat Bankası A.Ş. 4.098.446 - 
Türkiye Halk Bankası A.Ş. 2.701.812 - 
Ziraat Katılım Bankası A.Ş. 768.421 - 
Vakıf Katılım Bankası A.Ş. 635.461 - 
    12.574.319 - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
21. NATURES AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS 
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Financial instruments 
 
Financial risk management policies 
 
As a result of companies activities, the company has focused on managing various financial risks, including the effects of 
changes in debt and capital market prices, exchange rates and interest rates. The company aimed to minimize the potential 
negative effects of market fluctuations through its risk management program. 
 
Credit risk 
 
The company is exposed to credit risk due to commercial receivables arising from futures sales, deposits in banks and other 
receivables. 
 
Ownership of financial assets carries the risk that the counterparty will not fulfill the contract. Trade receivables are 
evaluated by considering the past experience and the current economic situation by the company’s management and are 
presented net of allowances for doubtful provision in the balance sheet when necessary. 
 
Credit risks incurred by types of financial instruments are as follows: 
 
 Receivables 

  Trade receivables Other receivables 
 Related Third Related Third Bank  

deposits 31 December 2022 parties Parties parties parties 
      
- Secured portion of maximum credit risk with collateral - - - - - 
      
A. Carrying amount of financial assets that are not 
overdue and not impaired - 26.320.230 - - 136.051.120 
B. Carrying amount of assets that are overdue but not 
impaired - - - - - 
C. Carrying amount of assets that are overdue but not 
impaired - - - - - 
D. Carrying amount of assets that are impaired - - - - - 
 - Overdue (gross carrying amount) - 285.345 - - - 
 - Impairment (-) - (285.345) - - - 
 - Carrying amount secured with collateral - - - - - 
E. Credit risk issues out of balance sheet - - - - - 
      
Maximum exposure to credit risk as of 31 December 
2022 (A+B+C+D+E) - 26.320.230 - - 136.051.120 
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21.     NATURES AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (Continued) 
 
 Receivables  
 Trade receivables Other receivables  
 Related Third Related Third Bank  

deposits 31 December 2021 parties Parties parties parties 
      
- Secured portion of maximum credit risk with 
collateral - - - - - 

A. Carrying amount of financial assets that are not 
overdue and not impaired - 11.862.349 - - 52.264.625 
B. Carrying amount of assets that are overdue but not 
impaired - - - - - 
C. Carrying amount of assets that are overdue but not 
impaired - - - - - 
D. Carrying amount of assets that are impaired - - - - - 
 - Overdue (gross carrying amount) - 179.145 - - - 
 - Impairment (-) - (179.145) - - - 
 - Carrying amount secured with collateral - - - - - 
E. Credit risk issues out of balance sheet - - - - - 
      
Maximum exposure to credit risk as of 31 
December 2021(A+B+C+D+E) - 11.862.349 - - 52.264.625 

 
Liquidity risk 
 
Liquidity risk consists of the risk of the company not being able to make the payments it is supposed to make. 
 
The company manages liquidity risk by carefully tracking long-term repayment dates, as well as providing the necessary 
cash within the framework of the daily workflow. As liquidity needs are determined separately for each day, weekly and 
monthly cash needs are constantly revised and their forecasts are prepared. In addition, forward-looking 180-day and 360-
day cash requirement forecasts are prepared each month. 
 
As of the balance sheet dates, the distribution of the company's liabilities on the basis of maturity is as follows: 
 

31 December 2022 Book value 

Total cash 
outflow 

 according 
contract 

1-3 months 
maturity 

3-12 months 
maturity 

More than 
1 year 

Trade payables 1.126.098 1.126.098 1.126.098 - - 
Short term liabilities 31.695 31.695 31.695 - - 
      
Non-derivative financial liabilities 1.157.793 1.157.793 1.157.793 - - 

 

31 December 2021 Book value 

Total cash 
outflow 

 according 
contract 

1-3 months 
maturity 

3-12 months 
maturity 

More than 1 
year 

      
Trade payables 320.612 320.612 320.612 - - 
Other payables 14.849 14.849 14.849   
      
Non-derivative financial liabilities 335.461 335.461 335.461 - - 

 
Foreign currency risk 
 
As of 31 December 2022, the Company had TL 280,287 of foreign currency assets in cash and cash equivalents. 
21.    NATURES AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (Continued) 
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Capital Risk Management 
 
While trying to ensure the continuity of its activities in capital management, the company also aims to increase its 
profitability by using the debt and equity balance in the most efficient way. 
 
The risks associated with each capital class, together with the Company's cost of capital, are evaluated by the senior 
management. Based on senior management assessments, it is aimed to keep the capital structure in balance through the 
acquisition of new debt or repayment of existing debt as well as dividend payments. 
 
The company has no net debt deposits. 
 
Fair value of financial instruments 
 
Fair value is the amount at which a financial instrument could be exchanged in a current transaction between willing parties, 
other than in a forced sale or liquidation, and is best determined by an established market price, if any. 
 
The estimated fair values of financial instruments have been determined by the Company using available market 
information and appropriate valuation methods. However, estimates are necessary in interpreting market data to determine 
fair value. Accordingly, the estimates presented here may not represent the amounts that the Company could obtain in a 
current market transaction. 
 
The following methods and assumptions are used in estimating the fair value of financial instruments whose fair value can 
be determined: 
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21.    NATURES AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS (Continued) 
 
Monetary assets 
 
The fair values of the balances in foreign currency, which are translated at the period-end rates, are considered to be close 
to their book values. 
 
It is anticipated that the carrying values of financial assets shown at cost, including cash and cash equivalents, are equal to 
their fair values due to their short-term nature. 
 
It is anticipated that the carrying values of trade receivables reflect the fair value together with the related impairment 
provisions. 
 
It is assumed that the fair value of financial assets approximates the book value of the related assets. 
 
Monetary liabilities 
 
The fair values of bank loans and other monetary liabilities are considered to be close to their book values due to their short-
term nature. 
 
Trade payables are shown over their fair values. 
 
Long-term foreign currency loans are translated at the end-of-period exchange rate, and therefore their fair values 
approximate their book values. It is estimated that the book values and accrued interests of bank loans approach their fair 
values. 
 
Fair value measures hierarchy table 
The Company classifies the fair value measurements of financial assets and liabilities, which are reflected at fair value in 
the financial statements, according to the source of the inputs of each financial asset and liability class, using a three-level 
hierarchy as follows. 
 
Level 1: Valuation techniques using active market (unadjusted) market prices for specified financial instruments 
Level 2: Other valuation techniques with directly or indirectly observable input 
Level 3: Valuation techniques that do not include observable market inputs 
 

22. FEES FOR SERVICES RECEIVED FROM INDEPENDENT AUDITORS 

 
  31 December 2022 31 December 2021  

  
Independent audit fee for the reporting period 95.000 46.000 
Fees for tax advisory services - 24.000 
    
Total 95.000 70.000 

 
23. EVENTS AFTER BALANE SHEET DATE 

An earthquake has occurred in the south-eastern part of Turkey, affecting many of our cities. Due to the fact that 
the final severity of this earthquake, which caused the loss of thousands of lives and injuries, is currently unclear, 
the impact study on the Company's operations and financial situation is continuing. 




