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Akcansa Cimento Sanayi ve Ticaret A.S.

JCR Eurasia Rating, has evaluated Akgansa Cimento San. ve Tic. A.§. in investment-level category on the
national scale and determined the ratings on the Long-Term National Scale as ‘AA- (Trk)’ and the Short Term
National Scale to ‘A-1+ (Trk)’ with ‘Stable’ outlooks. On the other hand, the Long Term Intetnational Foteign
and Local Currency Ratings have been assigned as ‘BBB-’ with ‘Negative’ outlooks.

Akgansa Cimento San. ve Tic. A.S. (referred to as ‘the Company’ or ‘Akcansa Cimento’) was established
following the merger of Ak¢imento and Canakkale Cimento in 1996 and 39.72% of its shares were acquired by
Heidelberg Cement AG in 2006. The Company which conducts its operations through its 3 plants located in
Istanbul, Canakkale and Samsun, steadily expanded its business to become the largest player in the Turkish Cement
Industry with cement sales of 5.1mn tons, clinker sales of 2.4mn tons along with ready-mixed concrete (RMC)
sales of 2.2mn m3as of FYE2020. In addition to the mentioned 3 plants, Ak¢ansa Cimento catries out its RMC
and aggregate manufacturing operations through 27 and 4 facilities respectively.

Headquartered in Istanbul, Kargimsa Cimento Sanayi ve Ticaret A.S., based in Karabiik, is the only consolidated
subsidiary of the Company. Hact Omer Sabanct Holding A.S. and Heidelberg Cement A.G. are the qualified
shareholders of Akcansa Cimento with equal shares of 39.72% whilst its shares have been traded on the Borsa
Istanbul (BIST) index since 1996 with a cutrent free-float of 20.56% under the ticker-name of AKCNS. As of
I'YE2019, Akgansa Cimento was ranked as the 127 largest Company nationally based on revenues in the list of
Largest Industtial Enterprises compiled by the Istanbul Chamber of Industry. As of 2020, the total number of
personnel employed across Company operations on a consolidated basis reached 1,016.

Key rating drivers, as strengths and constraints, are provided below.

Strengths Constraints

® Leading cement manufacturer company in

® Though planned to be compensated through
export growth for the Company, the fluctuations in
the construction sector in recent years is
suppressing the demand for domestic building
materials such as cement

Turkey with its long lasting presence in the sector
and successful track-record
® Strong equity level promising further room for

growth . X
® Foreign cutrency based energy costs which may

exert pressure on profitability margins in specific
conditions

® Asset quality strengthened by low impaired
receivables ratio along with hedged FX position

h hrough exports ) . . ..
enhanced through exports ® Ongoing uncertainties arising from the global

® Remarkable research and development activities Covid-19 pandemic
providing competitive advantages

® Robust  sharcholder  structure  strengthened

through reputable foreign partnership

e High level of compliance with Corporate

Governance Practices and international quality

standards

Consideting the afotementioned points, the Company’s the Long-Term National Rating has been determined at
‘AA- (Trk)’. Considering internal equity generation capacity, expectation of sustenance of sales growth, equity
structure, profitability, brand recognition, market share and experience in the sector and past credentials , as well
as, Covid-19 pandemic and geopolitical risks-driven uncertainties; the Company's outlook for Long and Short-
Term National ratings has been determined as ‘Stable’. Investment targets of the Company, debt ratio, profit
margins and sustainability of domestic and international demands, as well as market conditions regarding the sector
and the negative effects of the Covid-19 pandemic are some of the priority issues to be monitored by JCR Furasia
Rating.

It has been assessed that the main shareholders, ITact Omer Sabanct Holding A.S. and Heidelberg Cement AG,
have the willingness and financial strength to provide long term liquidity or equity for and the adequate experience
to provide efficient operational support to Akcansa Cimento San. ve Tic. A.S. In this regard, the Company’s
Sponsor Support grade has been determined as (1) on JCR Eurasia Rating’s notation scale.

Akgansa Cimento’s ‘stand-alone rating’ has been determined with regard to the Company’s market share, high
share of equity in the funding of operations, asset quality, the generation of sufficient operating cash flows to meet
financing, capex and dividend payments, absence of FX risk in the current context of market volatility, know-how
in the industry stemming from a long-track record, tisk management practices, and the trends of the existing risks
in the markets and the business environment by taking its internal sources into account. Within this context, the
Stand Alone note of Ak¢ansa Cimento has been determined as (A) in the JCR Hurasia Rating notation system.

Copyright © 2007 by JCR Eurasia Rating. Maslak Mahallesi Tagyoncasi Sokak No:1/F F2 Blok Kat:2 34485 Sariyer/istanbul/Tiirkiye Telephone: +90(212)352.56.73 Fax: +90 (212) 352.56.75 Reproduction is
prohibited except by permission. All rights reserved. All information has been obtained from sources JCR Eurasia Rating believes to be reliable and information/clarifications provided by the Company. However,
JCR Eurasia Rating does not guarantee the truth, accuracy and adequacy of this information. JCR Eurasia Rating ratings are objective and independent opinions as to the creditworthiness of a security and issuer

.

and not to be considered a rec

to buy, hold or sell any security or to issue a loan. This rating report has been c

1 within the hodologie gi { with and certified by the SPK (CMB-

Capital Markets Board of asterey), BDDK (BRSA-Banking Regulation and Supervision Agency) and internationally accepted rating principles and guidelines but is not covered by NRSRO regulations.

http://www.jcrer.com.tr



